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Financial and Management Accounting : Paper-VI
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Q-1.
A)

ENGLISH VERSION

Do as Directed:
Garden Ltd. is issued 16,000 shares of Rs 100 each. The underwriters gave the

guarantee as under:
Ganesh 8000 shares, Chandu 4800 shares, Damini-3200 shares
Applications received for a total of 14,000 shares. Out of which 2000 were

20

unmarked. While among the remaining applications, the applications received by

Damini were 33 1/3% of the applications received by Ganesh. While the application

received from Chandu was double the application received from Damini.

Find out the marked applications and their allotment from the above information.

B)

1) Abnormal Loss A/c.

2)
3)

4)
S)

6)

)

From the following information prepare a statement of equivalent units.

Particulars

Units

3

Particulars

Units

R

To Process A/c

2000

40,000

By Cash A/c
(Scrapped)

2000

6000

By Closing P &
L (Loss)

34,000

2000

40,000

2000

40,000

Opening stock units (?) which total cost is ¥ 50,000. Degree of completion
material 100%, Wages 60% and overheads 50%.

Total scrapped 5000 units which degree of completion material 100%, Wages
80% and overheads 70%.

Normal loss 10% of total input units.

Closing stock: 7500 units, Degree of completion Material 90%, Wages - 70%
and overheads - 60%.

Ratio between opening stock units and input units is 1.5.

31-3-2024.

D)

Particulars

Division - A

Division - B

Fixed expenses

% 7,50,000

X 10,00,000

Variable expenses

% 10,95,000

X 14,00,000

Profit on sales

18%

20%

Cost of capital

8%

12%

Division A: sales is half the investment

Division B: Investment is half of the sales

Calculate return on investment and residual Profit.
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Q-2.

The product manufactured by Bhairav works Auto Spare parts undergo two 20
process Machining and Finishing. The following details are given to
expenses incurred on production:
Particulars Machining Process | Finishing Process
Unit as input 1,00,000 units 75,000 units
Expenses incurred in production 3 3
Direct Materials 1,50,000 -
Direct Labour 87,500 60,000
Over heads expenses 43,750 90,000
At the end of the process there were 25,000 units laying incomplete in Machining
Process while remaining of materials had been consumed for the total production.
The expenditures on labour and overheads was estimated to be 50% in respect of
the incomplete production.
Assuming that:
1) Complete units of Machining process are transferred to the Finishing process.
2) Finishing process has completed and the units received from the earlier
process during the period leaving no work in process at the end.
3) No process wastage.
You are required to prepare :—
1) Equivalent production units' statement.
2) Statement of cost per unit.
3) Statement of valuation.
4) Machining Process Account and Finishing Process Account.
OR
A certain product passes through three processes before it is completed. 20
The following data are obtained related to January - 2025.
. Process - | Process - | Process - Finish
Particulrs X3 vz 7% Stock %
Opening Stock 30,000 1,20,000 80,000 1,00,000
Direct Materials (7 3,80,000 (? --
Direct Wages @) 2,00,000 2,80,000 --
Direct Expenses (7 1,00,000 1,20,000 -
Factory overheads o 0 0
(Percentage with works) 25% 10% 10% B
Cost Closing stock 1,00,000 2,40,000 4,00,000 2,55,000
1nter-Pr9cess Profit included . 40,000 40,000 20,000
in Opening Stock
Prpﬁt percentage on transfer 250, 20% 20% .
price to the next process.
Closing stock in each process is valued at prime cost level Sales during the month:
¥ 60,00,000.
Apparent profit of process X is X 2,00,000. In process X the ratio of direct material,
Direct Wages and Overheads is 5:3:2.
In Process Z, Direct materials cost is ¥ 35,000 more than the cost of materials of
process X.
[6] [ Contd.]
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From the above information Prepare :-

1)  Process Accounts
2)  Finished Stock Account
3)  Statement of Actual Profit
Q-3. Tanisha Ltd. sales two items namely "T" and "S" Company furnishes the 20
following data and requesting you to find put the standard selling price
per unit of "S" in the given cases.
1)  Total standard sales: 500 kg.
2)  Standard Sales proportion of items: 3:2.
3)  Standard Selling price per unit: "T" - ¥ 20 and "S" - X (?).
4)  Total Actual sales : 550 kg.
5)  Actual proportion of items 2:3.
6)  Actual Selling price per unit: "T -¥ 25 and "S" -X 5.
Cases:
a) Ifsales value variance is X 850 (A)
b) If sales Volume variance is X 350 (F)
c) Ifsales Mix variance is ¥ 550 (A)
d) Ifsales Price variance is ¥ 1100 (F).
OR
Q-3. Ganesh Ltd. has furnished the following data. 20
1)  Standard Cost data per unit of production:
*  Material 10 kg at Rs 10 per kg
*  Labour 6 hours at Rs 5.50 per hour
*  Variable Overheads 6 hours at Rs. 10 per hour
*  Fixed Overheads Rs. 4,50,000 per month (Based on formal volume of 30,000
labour hours)
2)  Actual Cost data for August month:
*  Material used 50,000 kg at Cost of Rs. 5,25,000.
*  Labour Paid Rs. 1,55,000 for 31,000 hours worked
*  Total Overheads Rs 7,63,000
*  Actual Production (?) units
3)  Material Usage Variance is Rs. 20,000 (A).
4)  Fixed Overhead Expenditure Variance is Rs. 20,000 (A)
Calculate :—
1)  Material Cost Variance
2)  Labour Efficiency Variance
3) Labour Cost Variance
4)  Fixed Overhead Cost Variance
5)  Variable Overhead Cost Variance
6) Fixed Overhead Volume Variance
7)  Fixed Overhead Efficiency Variance
Q4. The authorized capital of Krishna Ltd. is 10,00,000 equity shares of ¥100 each. 20
Out of these 70% equity shares were issued at a premium of X 10.
The total issue was underwritten by the underwriters as follows:
Jay: 45%
Shiv: 30%
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Q-4.

Q-5.
1)
2)
3)
4)

Shankar: 25%

Their firm responsibility was 8000 shares, 10,000 shares and 12,000 shares
respectively.

The total subscriptions including firm underwriting were for 5,75,000 shares
Marked applications including firm underwriting were as under:

Jay : 1,96,200 equity shares

Shiv : 2,01,800 equity shares

Shankar : 1,02,000 equity shares

The rate of commission is 3%

After considering the above information prepare the statement showing
liabilities of underwriters when the benefit of firm underwriting is not given to the
underwriters and write necessary journal entries in the books of the company

OR

Radha Ltd. manufactures three products A, B and C. The related information is 20
as under:—

Particulars A B C
Annual Production (Units) 7,500 15,000 22,500
Material Cost per Unit (Rs.) 10 15 20
Labour COST Per Unit (Rs.) 15 20 25
Machine hours per unit 4 4 4
Direct Labour hours per unit 5 5 5
No. of purchasing orders 60 75 105
No. of Machine set-ups 20 80 100
The overhead expenses of all activities are as under.
Quantity basis Rs. 4,95,000
Purchase basis Rs. 3,60,000
Set-ups basis Rs. 4,32,000
Rs. 12,87,000

The overhead expenses depend on Labour Hours.

Prepare statement showing per unit and total cost under Traditional Method and
Activity based Costing Method.

Write Short Notes: (Any Two) 20
Concept of Value Chain Analysis

Methods of Transfer Pricing.

Residual Profit and Controllable Profit.

Inter Process Profit.
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